General information on “Rate Increases” and why

The Township of Middletown Sewerage Authority (the “Authority”) has received
correspondence regarding sewer rate increases. The purpose of the increases is to fund the
maintenance and enhancement of the Authority’s essential sewer infrastructure. Several
components of the Authority’s treatment plant are reaching the end of their useful life and
require significant capital improvements to remain operational. The sewerage authority owns,
operates and maintains not only the main processing plant, but 14 offsite pump stations and
thousands of feet of collection piping with manholes. Many of the plants’ assets are original and
were functioning properly for a very long time, thus helping to keep sewer rates uniform for
several years at a time. The last few years significant upgrades were required due to failures
which replacement or repairs were vital to the processing of up to 10 million gallons of raw
sewer per day.

The Authority’s priority is to provide safe, reliable and efficient sewer services to the
community, while maintaining fiscal responsibility. The Authority has increased rates
incrementally over the past several years and the new rates continue to be lower than or
comparable to rates in surrounding communities. The rate increases fund necessary repairs,
technology improvements, and operational enhancements to ensure the Authority’s treatment
plant remains compliant with State and Federal environmental regulations and functions at its
best during typical and extreme weather events. Energy costs have continued to rise, along with
health plans and other costs that have to be passed on through to our customers.

During the board meetings, reports from all departments are provided which discuss ongoing
projects and upcoming needs of the Authority. Projected cost and descriptions are also
discussed, due to an ageing plant and infrastructure.

Board of Commissioner’s meetings take place on the third Monday of every month @ 6:30 pm.
These meetings are also posted and available on the Middletown Sewerage Authorities Website
WWW.TOMSANJ.COM.

The rate increases are determined during a rate hearing meeting advertised in the newspapers
and also posted on the website. This hearing is open to the public, as all meetings are and
advertised in advance. Rates are presented in the Rate Hearing and voted on by the Board of
Commissioners on a yearly basis.

Thank you,

The Township of Middletown Sewerage Authority



